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Revenue 125,257,109           94,107,683            33

13,366,905
             

12,019,892
            

Exceptional items (2,229,019)
              

-
                         

(100)

Taxation (3,619,153)
              

(3,865,599)
             

(6)

7,518,733
               

8,154,293
              

(8)

Other Comprehensive Income 1,267,362
               

536,088
                 

136

Total Comprehensive Income 8,786,095

               
8,690,381

              
1

Earnings per 50k share (kobo) 2,085

                      

2,261

                     

(8)

Proposed dividend per 50k share (kobo) 800

                         

800

                        

-

  Total assets 74,648,928

             

61,701,328

            

21

Capital expenditure

               

3,031,662

              

(49)

Authorised share capital 200,000

                  

200,000

                 

-

Number of 50k shares issued and

360,595,261

           

360,595,261

          

-

2017 2016 Change %
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Bonus Year  Ratio  Units  52,450,220  units (Initial Share Capital)  

1981  1:2  26,225,110  78,675,330 (cumulative)  

1984  1:4  19,668,832  98,344,162 (cumulative)  

1987  1:3  32,781,388  131,125,550 (cumulative)  

1994  1:10  13,112,550  144,238,105 (cumulative)  

1999  1:3  48,079,368  192,317,473 (cumulative)  

2002  1:4  48,079,368  240,396,841 (cumulative)  

2007  1:4  60,099,210  300,496,051 (cumulative)  

2011  1:5  60,099,210  360,595,261 (cumulative)  
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Statement of Changes in Equity for the year ended December 31, 2017

Share capital Share premium

Other 

reserves Retained earnings Total equity 

N '000 N '000 N '000 N '000 N '000

For the year ended December 31, 2016

Balance as at  January 1, 2016 180,298           14,380                 (1,803,450)      16,972,173                15,363,401                    

-                   -                       -                 8,154,293                  8,154,293                      

Other comprehensive income for the year -                   -                       536,088          536,088                         

Total 180,298           14,380                 (1,267,362)      25,126,466                24,053,782                    

Dividends -                   -                       -                 (2,596,286)                 (2,596,286)                     

Balance as at December 31, 2016 180,298           14,380                 (1,267,362)      22,530,180                21,457,496                    

For the year ended December 31, 2017

Balance as at January 1, 2017 180,298           14,380                 (1,267,362)      22,530,180                21,457,496                    

-                   -                       -                 7,518,733                  7,518,733                      

Other comprehensive income for the period -                   -                       1,267,362       -                             1,267,362                      

Total 180,298           14,380                 -                 30,048,913                30,243,591                    

Dividends -                   -                       -                 (2,884,762)                 (2,884,762)                     

Balance as at December 31, 2017 180,298           14,380                 -                 27,164,151                27,358,829                    

Note(s) 13                    13                        14                   14                              





;

z
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b) Franchise costs:  

  These are capitalised amounts paid to UAC Nigeria plc. (UAC), which gives the Company the right to use the "Mr. Biggs" Brand in its 

retail outlets. Amortisation is calculated using the straight line method to allocate the franchise costs over the period of the agreement 

between 11Plc and UAC, which has a contractual life of 10 years.  

c) Permits 

These are capitalized amounts paid to a third-party for a right of way permit. The permit is for 20 years and it is amortised using the 

straight line method. 

Intangible assets amortisation is recognised in profit or loss. Changes in the expected useful life or the expected pattern of 

consumption of future economic benefits embodied in the assets are considered to modify the amortisation period or method, as 

appropriate, and are treated as changes in accounting estimates. These are reviewed annually and adjusted when appropriate. 

11.  

 

a) Initial recognition and measurement 

Financial instruments are recognised initially when the Company becomes a party to the contractual provisions of the instruments. 
The Company classifies its financial instruments on initial recognition as a financial asset or a financial liability. 

b)  Derecognition 

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred 

and the Company has transferred substantially all risks and rewards of ownership. 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing 

financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are 

substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a 

new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss. 

c)  Impairment 

 

At each reporting date the company assesses all financial assets, other than those at fair value through profit or loss, to determine 

whether there is objective evidence that a financial asset or group of financial assets has been impaired. 

 

The Company adopts the following criteria when considering the financial assets not at fair value, in the books: 

 Indication of any material decline in market value.  
 Significant changes with long term adverse impacts that have taken place during the period or will take place in the near future. 
 Material changes in interest rates. 
 Evidence of adverse economic performance. 

 
 

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an event 

occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial asset at the date that 

the impairment is reversed shall not exceed what the carrying amount would have been had the impairment not been recognized. 

 If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred, the 

amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated future cash 

riginal effective interest rate. 

The carrying amount of the asset shall be reduced either directly or through the use of an allowance account. The amount of the loss 

shall be recognised in profit or loss.  
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Financial risk management 

Financial instruments in the statement of financial position comprise of cash and cash equivalents (Note 12), trade and other receivables 

(Note 9), trade and other payables (Note 19).  

The Company’s Directors are responsible for reviewing and agreeing on the policies to manage the risk 11Plc’s operations are exposed to. The 

Company’s operations are exposed to the following risks: 

Capital risk 

The Company's objectives when managing capital are to safeguard its ability to continue as a going concern, provide returns to 

shareholders, benefits for other stakeholders and maintain an optimal capital structure to reduce the cost of capital. 

The capital structure of the Company consists of debt, which includes the borrowings, cash and cash equivalents disclosed in Note 12 and 

equity as disclosed in the statement of financial position Notes 13 and 14. 

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to 

shareholders, issue new shares or utilise assets to reduce debt. 

The Company monitors capital on the basis of its gearing ratio. This ratio is calculated as net debt divided by total capital. Net debt is 

calculated as total borrowings less cash and cash equivalents. Total capital is calculated as 'equity' as shown in the statem ent of financial 

position. 

The Company is not exposed to any external imposed capital requirement.  

The gearing ratio at the end of the reporting period was as follows: 

 

Debt to Equity Ratio 2017 2016 

 

(N’000) (N’000) 

Total debt (i)  - - 

Cash and bank balances (4,389,870) (8,441,707) 

Net debt (4,389,870) (8,441,707) 

Total equity (ii)  27,358,829 21,457,496 

Net debt/equity - - 

  

   

 
  

(i) Total debt is defined as current and non-current borrowings 
(ii) Total equity includes all capital and reserves of the Company as described in note 13 and 14  

 

Liquidity risk 

Liquidity risk is the risk that an entity will have difficulties in paying its financial liabilities 
The Company manages liquidity risks by maintaining adequate reserves and prudent working capital management. In addition, the 

Company has access to sufficient debt funding sources and to committed borrowing facilities to meet current business requirements.  

11Plc does not have any risk concentrations as the Company can get extended facility from suitable sources. 

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at the 

statement of financial position date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted 

cash flows. 
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 2017 
 

Less than 3 
months  
(N’000) 

Between 3 months 
and 1 year  

(N’000) 

Greater than 1 
year  

(N’000) 

Trade and other payables      18,150,616 -  -  

Borrowings     -                 -              - 

 
 

  

    

 2016 
 

Less than 3 
months  
(N’000) 

Between 3 months 
and 1 year  

(N’000) 

Greater than 1 
year  

(N’000) 

Trade and other payables          8,632,841 -  -  

Borrowings -                       -               - 
 

Trade and other payables includes finance charges on items purchased on lease and excludes VAT payables and unclaimed dividends.  

At the end of the year, the Company had the following overdraft facilities: 

 

 

 

 

 

 

The Carrying amount of the used lines of overdraft equals its fair value. 

Liquidity risk on cash is limited because the counterparties are banks with good credit-ratings. At the end of the financial year, the 

Company had the following cash balances: 

 

  2017 2016 

RATING 
 Amount 
 (N'000) 

Amount  
(N'000) 

AA 502,919       70,693 

Aa- - 3,168,226 

B+ - 3,000,000 

B 3,886,951 2,202,788 

Total 4,389,870 8,441,707 

 

The bank ratings were obtained from Standard & Poor's, Fitch and Agusto rating agencies. 

 

 

 

Bank Name Facility Type 
Facility Amount 

(N'000) 
Used Lines 

(N'000) 
Unused lines 

(N'000) 
Interest 

Rates (%) 

Zenith Bank Uncommitted 10,000,000 -  22% 

First Bank Uncommitted 5,000,000 -  19% 

Total   15,000,000   20.5% 

-

-

--
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Interest risk 

The Company is exposed to interest rate risk because it borrows funds at rates subject to movements in the money market. The 

Company’s interest risk arises from overdraft and long term borrowings from banks.  

The Company does not manage its exposure to interest rate risk because the maximum exposure envisaged is deemed negligible as 

illustrated by the interest rate sensitivity below. 

The analysis below shows the impact of a ±1% change in the interest rates on the Statement of Profit or Loss as at end of December 

2017.  

2017 Interest Expense 
Annualized int. 
As at Dec 2017. 

Naira 
(Sensitivity + 1%) 

Naira 
(Sensitivity - 1%) 

  (N’000) % (N’000) (N’000) 

Net financing 86,916 20.5 20.5 (20.5) 
              

The company had no borrowings in 2017. Interest expense in 2017 relates to expense on overdraft and interest payable to dealers for 

deposits with the Company. 

2016 Interest Expense 
Annualized int. 
As at Dec 2016. 

Naira 
(Sensitivity + 1%) 

Naira 
(Sensitivity - 1%) 

  (N’000) % (N’000) (N’000) 

Net financing 292 17.5 17.5 (17.5) 
 

Credit Risk 

The Company’s credit policy ensures that credit sales are only made to credit worthy customers. These policies include detailed credit 

assessment of individual customers and regular monitoring of credit balances. Other policies include securing the credits with bank 

guarantees from company selected ‘A’ rated banks.   

Potential defaults are identified and fully provided for in the Statement of Financial Position. Mitigating measures are defined and 

implemented for high-risk customers. These include shortened payment terms, vigorous collection efforts and limiting the amount of credit 

exposure to any individual customer.   

There is no material concentration of credit risk geographically or with individual customers and there has been no significant level of 

counterparty default in recent years. 

Age analysis of 
receivables 

2017 
(N’000) 

2016 
(N’000) 

Current       16,865,510 5,489,432 

Overdue 31 - 60 days 922,327    344,374 

Overdue 61 - 90 days    6,773    195,391 

Overdue 91 - 180 days 115,841      85,355 

Overdue 181 days   74,457        4,444 

Total        17,984,909          6,118,996 

 
 
 
 
 



 
 
The credit quality of trade receivables that are neither past due nor impaired can be assessed using historical information about default 
rates: 
 

 

          2017    2016 

            (N'000)   (N'000) 

a) Customers with no history of default: 

         
 Existing customers (more than 6 months) 16,865,510 5,489,432 

   
        b)     Existing customers with some past defaults which were fully   recovered                     

                  
--         

   
Total unimpaired trade receivables                16,865,510 5,489,432 

 

The maximum exposure envisaged is deemed negligible as illustrated by the interest rate sensitivity below. 

 

Bank Balance 

Counterparties are banks with good credit-ratings. The maximum exposure to credit risks is 11 Plc bank balance as at the end of 2017 

financial year is limited to N 4.4B. 

 

Foreign Exchange Risk 

The Company transacts a significant portion of its purchases and some of its sales in foreign currency, and is exposed to foreign exchange 

risk on these transactions. The Company has no long term assets or liabilities denominated in foreign currency. It offsets its foreign 

currency assets and liabilities and settles the net exposure at prevailing exchange rates. The liabilities are payments due to foreign 

suppliers and assets are foreign currency prepayments and deposits to products. The Company does not hedge its foreign exchange 

exposure and instead seeks to recover currency effects through product pricing where appropriate. 

The table below shows the before tax impact to Statement of Profit or Loss of a ± 10% movement in the exchange rate 
 
 
Bank and Open Items 
 

2017 
Foreign 

Currency 
Exchange 

Rate  
Naira at Dec      

2017 
Naira* (Sensitivity       

-10%) 
Naira** (Sensitivity 

+10%)  
  
 (N’000)    (N'000) (N'000) (N'000) 

GBP 
     

              - 
 
              - 

              
              - 

 
                   - 

 
                    - 

EURO 
     
              - 

        
             - 

            
              - 

              
                  - 

               
                    - 

USD 
 

912 306.350         279,391              (27,939)               27,939 
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2016 
Foreign 

Currency 
Exchange 

Rate  
Naira at Dec      

2016 
Naira* (Sensitivity       

-10%) 
Naira** (Sensitivity 

+10%)  
  
 (N’000)    (N'000) (N'000) (N'000) 

GBP 
     

               7 375.51   2,629         (263) 263 

EURO 
     
              16 321.50   5,144         (514) 514 

USD 
 

2,775 305.00        846,375               (84,638)            84,638 
 

Trade receivables / (payables) 
 

 2017 Foreign 
 
Exchange  Naira 

 
Naira* (Sensitivity -10%) Naira** (Sensitivity +10%) 

  Currency Rate      at Dec 2017     

  (N’000)    (N'000) (N'000) (N'000) 

GBP        (5)  375.506            (1,878)                     188    (188) 

EURO       (30) 321.501        (9,645)     965   (965) 

USD   ( 1,205) 305.000    (367,525)                 36,753                 (36,753) 
 

 2016 Foreign 
 
Exchange  Naira 

 
Naira* (Sensitivity -10%) Naira** (Sensitivity +10%) 

  Currency Rate      at Dec 2016     

  (N’000)    (N'000) (N'000) (N'000) 

GBP        1 375.51      376     (38)       38 

EURO     (15) 321.50  (4,823)    482    (482) 

USD 1,570 305.00 478,850              (47,885)  47,885 
 

 

*Naira weakens by 10% 

 

**Naira strengthens by 10% 

 

 

Price Risk 

The Company is primarily exposed to market price risk on its sales of non-regulated fuel products and lubricants. The company manages 

this exposure by forecasting demands and monitoring events in the global market.  

For regulated fuel products and Petrol the Company’s exposure is limited to changes in government policy relating to regulated price. 

The Company does not use commodity price swaps, options or futures to hedge against price risk. Changes in market price for non-

regulated products are reflected in the Company’s product pricing.  

 

 



11Plc
(Registration number RC 914)
Financial Statements for the year ended December 31, 2017

Notes to the Financial Statements

1. New Standards and Interpretations

1.1 Standards and interpretations effective and adopted in the current year

In the current year, the Company has adopted the following standards and interpretations that are effective for the current financial year
and that are relevant to its operations:

Amendments to IAS 7: Disclosure initiative

The amendment r equires entities to provide additional disclosures for changes in liabilities arising from financing activities. Specifically,
entities are now required to provide disclosure of the following changes in liabilities arising from financing activities:

changes from financing cash flows;
changes arising from obtaining or losing control of subsidiaries or other businesses;

other changes.

The effective date of the amendment is for years beginning on or after January 01, 2017.

The Company has adopted the amendment for the first time in the 2017 financial statements.

The adoption of this amendment has not had a material impact on the results of the the Company, but has resulted in more disclosure than
would have previously been provided in the financial statements.

Amendments to IAS 12: Recognition of Deferred Tax Assets for Unrealised Losses

In terms of IAS 12 Income Taxes, deferred tax assets are recognised only when it is probable that taxable profits will be available against
which the deductible temporary differences can be utilised. The following amendments have been made, which may have an impact on the
select entity:

If tax law restricts the utilisation of losses to deductions against income of a specific type, a deductible temporary difference is assessed in
combination only with other deductible temporary differences of the appropriate type.

Additional guidelines were prescribed for evaluating whether the select entity will have sufficient taxable profit in future periods. The select
entity is required to compare the deductible temporary differences with future taxable profit that excludes tax deductions resulting from the
reversal of those deductible temporary differences. This comparison shows the extent to which the future taxable profit is sufficient for the
entity to deduct the amounts resulting from the reversal of those deductible temporary differences.

The amendment also provides that the estimate of probable future taxable profit may include the recovery of some of an entity’s assets for
more than their carrying amount if there is sufficient evidence that it is probable that the entity will achieve this.

The effective date of the amendment is for years beginning on or after January 01, 2017.

The  amendment does not impact on the Company's results.

1.2 Standards and interpretations not yet effective

The standards issued but not yet effective are as follows:

1.   IFRS  15     Revenue from Contracts with Customers
2.   IFRS  15     Clarification to IFRS 15 Revenue from Contracts with Customers
3.   IFRS    9     Financial Instruments
4.   IFRS    4     Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4)
5.   IFRS    2     Classification and Measurements of Share-based Payment Transactions (Amendments to IFRS 2)
6.   IFRS    1     Annual Improvements to IFRS 2014-2016 Cycle (Amendments to IFRS 1, IFRS 2, and IAS 28)
7.   IAS     40    Transfers of Investment Property and Advance Consideration
8.   IFRIC  22    Foreign Currency Transactions and Advance Consideration
9.   IFRIC  23    Uncertainty over Income Tax Treatments
10. IFRS  16     Leases
11. IFRS    9     Prepayments Feature with Negative Compensation (Amendments to IFRS 9)
12. IFRS  17     Insurance Contracts
13. IAS    28     Long-term Interests in Associates and Joint Ventures (Amendments to IAS 28)   

The Company has provided the following explanations to the  s tandards issued but not yet effective that are relevant at the end of the
reporting period.  
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11Plc
(Registration number RC 914)
Financial Statements for the year ended December 31, 2017

Notes to the Financial Statements

1. New Standards and Interpretations (continued)

IFRS 16 Leases

IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model. The main changes
arising from the issue of IFRS 16 which are likely to impact the company are as follows:

The Company as lessee:
Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short term leases or leases
where the underlying asset has a low value, which are expensed on a straight line or other systematic basis.
The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability; lease payments made
prior to commencement of the lease less incentives received; initial direct costs of the lessee; and an estimate for any provision
for dismantling, restoration and removal related to the underlying asset.
The lease liability takes into consideration, where appropriate, fixed and variable lease payments; residual value guarantees to
be made by the lessee; exercise price of purchase options; and payments of penalties for terminating the lease.
The right-of-use asset is subsequently measured on the cost model at cost less accumulated depreciation and impairment and
adjusted for any re-measurement of the lease liability. However, right-of-use assets are measured at fair value when they meet
the definition of investment property and all other investment property is accounted for on the fair value model. If a right-of-use
asset relates to a class of property, plant and equipment which is measured on the revaluation model, then that right-of-use
asset may be measured on the revaluation model.
The lease liability is subsequently increased by interest, reduced by lease payments and re-measured for reassessments or
modifications. 
Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have been reduced to nil, in
which case further adjustments are recognised in profit or loss
The lease liability is re-measured by discounting revised payments at a revised rate when there is a change in the lease term or
a change in the assessment of an option to purchase the underlying asset.
The lease liability is re-measured by discounting revised lease payments at the original discount rate when there is a change in
the amounts expected to be paid in a residual value guarantee or when there is a change in future payments because of 

Certain lease modifications are accounted for as separate leases. When lease modifications which decrease the scope of the
lease are not required to be accounted for as separate leases, then the lessee re-measures the lease liability by decreasing the
carrying amount of the right of lease asset to reflect the full or partial termination of the lease. Any gain or loss relating to the
full or partial termination of the lease is recognised in profit or loss. For all other lease modifications which are not required to
be accounted for as separate leases, the lessee re-measures the lease liability by making a corresponding adjustment to the
right-of-use asset.
Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities. If not, then the line
item in which they are included must be disclosed. This does not apply to right-of-use assets meeting the definition of
investment property which must be presented within investment property. IFRS 16 contains different disclosure requirements
compared to IAS 17 leases.

The Company as lessor:
Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified as either finance
leases or operating leases. Lease classification is reassessed only if there has been a modification.
A modification is required to be accounted for as a separate lease if it both increases the scope of the lease by adding the right
to use one or more underlying assets; and the increase in consideration is commensurate to the stand alone price of the
increase in scope.
If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease would have been an
operating lease if the modification was in effect from inception, then the modification is accounted for as a separate lease. In
addition, the carrying amount of the underlying asset shall be measured as the net investment in the lease immediately before
the effective date of the modification. IFRS 9 is applied to all other modifications not required to be treated as a separate lease.

to operating leases are required to be accounted for as new leases from the effective date of the modification.
Changes have also been made to the disclosure requirements of leases in the lessor's financial statements.

Sale and leaseback transactions:
In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider whether a performance
obligation is satisfied to determine whether the transfer of the asset is accounted for as the sale of an asset.
If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the new right-of-use asset at
the proportion of the previous carrying amount of the asset that relates to the right-of-use retained. The buyer-lessor accounts
for the purchase by applying applicable standards and for the lease by applying IFRS 16
If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16 requires adjustments to be
made to the sale proceeds. When the transfer of the asset is not a sale, then the seller-lessee continues to recognise the
transferred asset and recognises a financial liability equal to the transfer proceeds. The buyer-lessor recognises a financial
asset equal to the transfer proceeds.

The effective date of the standard is for years beginning on or after January 01, 2019.

The Company  expects to adopt the standard for the first time in the 2019 financial statements.
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11Plc
(Registration number RC 914)
Financial Statements for the year ended December 31, 2017

Notes to the Financial Statements

1. New Standards and Interpretations (continued)

The impact of this standard is currently being assessed.

Amendments to IFRS 15: Clarifications to IFRS 15 Revenue from Contracts with Customers

The amendment provides clarification and further guidance regarding certain issues in IFRS 15. These items include guidance in assessing
whether promises to transfer goods or services are separately identifiable; guidance regarding agent versus principal considerations; and
guidance regarding licenses and royalties.

The effective date of the amendment is for years beginning on or after January 01, 2018.

The Company  expects to adopt the amendment for the first time in the 2018 financial statements.

The adoption of this standard will result in additional  disclosures  than is currently provided in the financial statements.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial assets. IFRS 9 was
subsequently amended in October 2010 to include requirements for the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new requirements for general hedge accounting. Another revised version of IFRS 9
was issued in July 2014 mainly to include a)impairment requirements for financial assets and b) limited amendments to the classification
and measurement requirements by introducing a "fair value through other comprehensive income" (FVTOCI) measurement category for
certain simple debt instruments.

Key requirements of IFRS 9:
All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition and Measurement are
required to be subsequently measured at amortised cost or fair value. Specifically, debt investments that are held within a
business model whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the outstanding principal are generally measured at amortised cost at the end of
subsequent reporting periods. Debt instruments that are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets, and that have contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on outstanding principal, are measured at
FVTOCI. All other debt and equity investments are measured at fair value at the end of subsequent reporting periods. In
addition, under IFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive income with only dividend income generally recognised in profit
or loss
With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires that the
amount of change in the fair value of the financial liability that is attributable to changes in the credit risk of the liability is
presented in other comprehensive income, unless the recognition of the effect of the changes of the liability's credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of
the change in fair value of a financial liability designated as at fair value through profit or loss is presented in profit or loss
In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred
credit loss model under IAS 39. The expected credit loss model requires an entity to account for expected credit losses and
changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recognition. It is
therefore no longer necessary for a credit event to have occurred before credit losses are recognised.
The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently available in
IAS 39. Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting. In addition, the effectiveness test has been replaced with the principal of
an "economic relationship". Retrospective assessment of hedge effectiveness is also no longer required. Enhanced disclosure
requirements about an entity's risk management activities have also been introduced.

The effective date of the standard is for years beginning on or after January 01, 2018.

The Company  expects to adopt the standard for the first time in the 2018 financial statements.

The expected impact of this standard is currently being assessed due to the unsecured nature of some of its loans and receivables.
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11Plc
(Registration number RC 914)
Financial Statements for the year ended December 31, 2017

Notes to the Financial Statements

1. New Standards and Interpretations (continued)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 Agreements for
the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue - Barter Transactions Involving
Advertising Services. 

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity
recognises revenue in accordance with that core principle by applying the following steps:

Identify the contract(s) with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract

Recognise revenue when (or as) the entity satisfies a performance obligation.

IFRS 15 also includes extensive new disclosure requirements.

The effective date of the standard is for years beginning on or after January 01, 2018.

The Company  expects to adopt the standard for the first time in the 2018 financial statements.

The adoption of this standard will  result in additional disclosures than is currently provided in the financial statements.

Transfers of Investment Property (Amendments to IAS 40)

The amendment provides new requirements stating that an entity shall transfer a property to, or from, investment property when, and only
when, there is evidence of a change in use. A change in use occurs if property meets or ceases to meet the definition of investment
property. A change in management's intention for the use of property by itself does not constitute evidence of a change in use.

The effective date of the standard is for years beginning on or after January 01, 2018.

The Company  expects to adopt the standard for the first time in the 2018 financial statements.

The adoption of this standard is not expected to impact on the results of the Company unless there is a change in use.
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2. Property, plant and equipment

2017 2016

    Cost

(N'000)

Accumulated

depreciation 

(N'000)

Carrying value

(N'000)

Cost

(N'000)

Accumulated

depreciation

(N'000)   

Carrying value

(N'000)

Land 749,269 - 749,269 749,269 - 749,269
Buildings 5,469,837 (2,111,923) 3,357,914 5,043,566 (1,898,219) 3,145,347
Plant and machinery 6,443,546 (3,287,791) 3,155,755 6,452,245 (3,377,421) 3,074,824
Furniture and fixtures 316,855 (233,740) 83,115 322,908 (220,183) 102,725
Motor vehicles 356,235 (290,330) 65,905 360,140 (255,930) 104,210
Asset under construction 1,368,119 - 1,368,119 760,605 - 760,605

Total 14,703,861 (5,923,784) 8,780,077 13,688,733 (5,751,753) 7,936,980

Reconciliation of property, plant and equipment - 2017

Opening Net

book value

(N'000)

Additions

(N'000)

Disposals

(N'000)

Transfers

(N'000)

Depreciation

(N'000)

Closing Net

book value

(N'000)
Land 749,269 - - - - 749,269
Buildings 3,145,347 64,891 (11,261) 395,989 (237,052) 3,357,914
Plant and machinery 3,074,824 128,520 (36,013) 330,866 (342,442) 3,155,755
Furniture and fixtures 102,725 - - - (19,610) 83,115
Motor vehicles 104,210 400 (1,076) - (37,629) 65,905
Asset under construction 760,605 1,334,369 - (726,855) - 1,368,119

7,936,980 1,528,180 (48,350) - (636,733) 8,780,077

Assets with a net book value of N48million were scrapped and the resulting loss on disposal was recognised in other expense.

Included as part of Motor vehicles closing net book value is N26million which relates to vehicles purchased through finance lease. (Initial
cost: N38million).

There are no contractual committments for the acquisition of Property, Plant & Equipment and no borrowing costs have been capitalised.

An alternate analysis of Property, Plant & Equipment is presented on page 66.

Reconciliation of property, plant and equipment - 2016

Opening Net
book value

(N'000)

Additions
(N'000)

Disposals
(N'000)

Transfers
(N'000)

Depreciation
(N'000)

Closing Net
book value

(N'000)

Land 749,269 - - - - 749,269
Buildings 2,488,520 83,544 (4,139) 788,179 (210,757) 3,145,347
Plant and machinery 2,940,687 69,377 (12,398) 418,306 (341,148) 3,074,824
Furniture and fixtures 100,783 8,573 - 18,799 (25,430) 102,725
Motor vehicles 101,907 37,905 (283) - (35,319) 104,210
Asset under construction 1,231,647 754,242 - (1,225,284) - 760,605

7,612,813 953,641 (16,820) - (612,654) 7,936,980
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3. Investment property

2017 2016

Cost

(N'000)

Accumulated

depreciation

(N'000)

Carrying value

(N'000)

Cost

(N'000)

Accumulated
depreciation 

(N'000)

Carrying value

(N'000)

Investment property 33,389,783 (7,440,724) 25,949,059 34,238,659 (4,864,261) 29,374,398

Reconciliation of investment property  2017

Opening
balance 
(N'000)

Additions
(N'000)

Disposals
(N'000) 

Depreciation
(N'000)

Total
(N'000)

Investment property 29,374,398 13,531 (862,407) (2,576,463) 25,949,059

Reconciliation of investment property  2016

Opening
balance 
(N'000)

Additions
(N'000)

Depreciation
(N'000)

Total
(N'000)

Investment property 29,288,265 2,078,021 (1,991,888) 29,374,398

Details of valuation

The company has six investment properties comprising of one office complex, one residential complex and four residential properties.

The extensive refurbishment of Mobil house was completed in 2017. The costs involved in the refurbishment have been capitalised and
depreciation has started running on the assets created.

There was no valuation of the investment properties  in 2017.The fair value of the properties as at year-end 2015 was N47.6 billion, the
valuations were performed by 2 independent valuers, Sunbo Onitiri & Co (FRC/2014/00000002931) and Ismail and Partners Chartered
Surveyors & Real Estate Consultants(FRC/2012/NIESV/00000000245).

There are more disclosures on investment properties on page 70.

Fair value information is disclosed in note 35.

There are no restrictions on the remittance of income and proceeds of disposal. 

Amounts recognised in profit and loss for the year before tax

Rental income from investment property 6,883,921 5,974,384
Direct operating expenses from rental generating property (2,604,845) (2,021,391)

4,279,076 3,952,993

4. Interest in joint operations

Included in property plant & equipment is N109million (2016: N125million) (Land & Building: N28mllion (2016: N32million), Furniture &
fixtures: N2million (2016: N3million), Plant and machinery: N66million (2016: N76million), Vehicles: N12million (2016: N14million) which
relates to the company's interest in joint operations.

The company recognised total costs of N18million (2015: N0.9million) in expenses that relate to costs incurred in its joint operations.

The Company has a fifty percent (50%) interest in a joint arrangement with Total Nigeria plc. for storage and handling of jet fuel to aircraft
at the Murtala Muhammed Airport Domestic Terminal.

In addition, the Company has a twenty percent (20%) interest in the Joint Users Hydrant Installation used to refuel aircraft at Murtala
Muhammed Airport international terminal. The Company combines its share of the joint assets, income and expenditure, assets and
liabilities and cash flow on a line-by-line basis with similar items in the Company’s financial statements. The Company classifies its share of
the joint operation’s assets, according to the nature of the assets; while operating costs of the joint facility are shared based on throughput. 
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4. Interest in joint operations (continued)

11Plc has no obligation to decommission these assets and has not recognized any decommissioning costs.

5. Intangible assets

2017 2016

Cost

(N'000)

Accumulated

amortisation 

(N'000)

 Carrying value

(N'000)

Cost

(N'000)

Accumulated

amortisation

(N'000)

Carrying value

(N'000)

Franchise cost 91,041 (89,907) 1,134 123,647 (118,883) 4,764
Software cost 201,551 (150,046) 51,505 201,551 (136,609) 64,942
Permits 15,045 (2,821) 12,224 15,045 (2,068) 12,977

Total 307,637 (242,774) 64,863 340,243 (257,560) 82,683

Reconciliation of intangible assets -  2017

Opening

balance

(N'000)

Disposals

(N'000)

Amortisation

(N'000)

Total

(N'000)

Franchise cost 4,764 (2,262) (1,368) 1,134
Software cost 64,942 - (13,437) 51,505
Permits 12,977 - (753) 12,224

82,683 (2,262) (15,558) 64,863

Reconciliation of intangible assets - 2016

Opening

balance

(N'000)

Amortisation

(N'000)

Total

(N'000)

Franchise cost 8,754 (3,990) 4,764
Software cost 78,379 (13,437) 64,942
Permits 13,729 (752) 12,977

100,862 (18,179) 82,683

An alternate analysis of Intangible Assets is presented on page 67.

47



11Plc
(Registration number RC 914)
Financial Statements for the year ended December 31, 2017

Notes to the Financial Statements
2017 2016

N.'000 N.'000

6. Deferred tax liability

Deferred tax asset / (liability) 

Net deferred tax (2,190,178) (622,074)

Deferred tax
Retirement benefits - 734,008
Advance rent 4,198,432 4,236,127
Accelerated depreciation (5,999,858) (5,234,926)
Capital gains tax rollover (345,726) (345,726)
Bad debt, forex and notional interest on employee loans (43,026) (11,557)

(2,190,178) (622,074)

Deferred tax movement 2017 Opening
balance

  Charged to
profit or loss

Charged to other
comprehensive
income

               Total

Deferred tax asset
Retirement benefit obligation 734,008 (137,602) (596,406) -
Advance rent 4,236,127 (37,695) - 4,198,432
Bad debt 16,022 (5,370) - 10,652
Unrealised forex (23,032) (28,393) - (51,425)
Notional interest on employee loans (4,547) 2,294 - (2,253)

Deferred tax liability
Accelerated capital allowance (5,234,926) (764,932) - (5,999,858)
Capital gains tax rollover (345,726) - - (345,726)

(622,074) (971,698) (596,406) (2,190,178)

Deferred tax movement 2016 Opening
balance

Charged to
profit or loss

Charged to other
comprehensive
income

Total

Deferred tax asset
Retirement benefit obligation 1,049,481 (63,196) (252,277) 734,008
Advance rent 3,669,430 566,697 - 4,236,127
Bad debt 42,830 (26,808) - 16,022
Unrealised forex 13,001 (36,033) - (23,032)
Notional interest on employee loans (5,238) 691 - (4,547)

Deferred tax liability
Accelerated capital allowance (4,267,323) (967,603) - (5,234,926)
Capital gains tax rollover (345,726) - - (345,726)

156,455 (526,252) (252,277) (622,074)

Reconciliation of deferred tax asset / (liability)

At beginning of year (622,074) 156,455
Originating temporary difference movement on PPE & Investment property assets (764,933) (967,603)
Originating  temporary difference on retirement benefits (734,008) (315,473)
Bad debt,gain/(loss) on foreign exchange and notional interest on employee loans (31,468) (62,150)
Advance rent (37,695) 566,697

(2,190,178) (622,074)

Deferred tax assets due after 12 months
Retirement benefit obligation - 734,008
Advance rent 4,198,432 4,236,127

4,198,432 4,970,135

Deferred tax liabilities due within 12 months
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2017 2016

N.'000 N.'000

6. Deferred tax liability (continued)
Bad debt 10,652 16,022
Unrealised forex (51,425) (23,032)
Notional interest on employee loans (2,253) (4,547)

(43,026) (11,557)

Deferred tax liabilities due after 12 months
Depreciation (5,999,858) (5,234,926)
Capital gains tax rollover (345,726) (345,726)

(6,345,584) (5,580,652)

7. Prepayments

Prepayments are made up of the following balances: 

Rent on service stations 1,974,394 2,082,228
Employee loans 248,292 82,616
Trade 7,245,955 -

9,468,641 2,164,844

Total prepayments
Current portion 7,435,402 186,064
Non-current portion 2,033,239 1,978,780

9,468,641 2,164,844

Current year trade prepayment includes 7,168million to NNPC 

8. Inventories

Raw materials 6,308,728 3,539,252
Finished goods 1,639,873 1,532,086

7,948,601 5,071,338

Obsolete inventory are not provided for but are rather written off to profit or loss immediately they are identified.  

During the year, obsolete inventory worth N112million (2016: N43million) was written off and recognised in cost of goods sold. 
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2017 2016

N.'000 N.'000

9. Trade and other receivables

Trade receivables 8,286,194 3,530,811
Advances and employee receivables 313,465 461,892
Foreign currency deposits 221,117 112,301
Bridging claims - 1,348,642
Due from associated companies 9,127,550 1,475,468
Withholding tax receivable 62,908 1,129,291
Other receivables 36,583 570,973

18,047,817 8,629,378

The carrying value of trade and other receivables above approximates its fair value.

Bridging claims refers to costs involved in transporting regulated petroleum products nationwide. They are recoverable from the
government based on a Petroleum Equalization Fund (PEF) scheme established by the government to ensure uniform prices nationwide.

Trade receivables are non-interest bearing and are generally on terms of 30-90 days. Included in trades receivables is
3,373million due from NNPC.

Other receivables mainly consists of cash call from pension fund.

The carrying amount of trade and other receivables are denominated in the following currencies:

NGN 15,113,561 8,341,837
USD 2,934,256 287,541

18,047,817 8,629,378

The age analysis below excludes WHT and bridging claims
Neither impaired nor past due 16,865,510 5,489,432
Impaired - -
Not impaired and past due in the following periods:
31 to 60 days 922,327 344,374
61 to 90 days 6,773 195,391
91 to 180days 115,841 85,355
above 181 74,458 4,444

17,984,909 6,118,996

The aging analysis of bridging allowance as at 31 December 2016 is; 

Year
Current - 77,045
31 - 90 days - 210,283
91 - 180 days - 349,475
181 - 360 days - 711,839

- 1,348,642

In line with established practice, the bridging claims receivable is net off against bridging allowances payable to Petroleum Equalization
Fund (PEF). The aged bridging claims receivables have been reconciled with PEF in 2017.
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2017 2016

N.'000 N.'000

10. Financial assets by category

The accounting policies for financial instruments have been applied to the line items below:

Loans and receivables - 2017

Loans and
receivables

Total

Trade and other receivables 17,984,909 17,984,909
Cash and cash equivalents 4,839,870 4,839,870

22,824,779 22,824,779

Loans and receivables - 2016

Loans and
receivables

Total

Trade and other receivables 6,118,996 6,118,996
Cash and cash equivalents 8,441,707 8,441,707

14,560,703 14,560,703

Refer to note 21 for financial liabilities by category.

11. Loans to directors, managers and employees

Carrying value of loans to employees
At beginning of the year 237,506 160,319
Advances 140,970 134,103
Repayments (93,895) (56,916)

284,581 237,506

Included as part of Advances and employees receivables (Trade and other receivables - note 9) are loans to employees. These advances
comprises three types of loans made available to employees of the company. They are; 

Compassionate loan
Car loan
Home ownership scheme

The Compassionate loan and Home ownership scheme loan were given to employees at 0% interest rate while the Car loan was given to
employees at 5% of the prevailing interest rate. In 2017, this equated to 0.95% (5% of 19%).

The Company uses the discounted cash flows approach as the valuation technique for the employee loans.

Employees loans at amortized cost

Loans to directors, managers and employees 194,328 158,300

Fair value information is disclosed on page 64.

12. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents consist of:

Total  balance 4,389,870 8,441,707
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N.'000 N.'000

12. Cash and cash equivalents (continued)

Cash and bank
Intercompany deposit - 75,963
Term deposits 1,500,000 6,000,000
Bank account 2,300,741 2,365,744
Trade deposit 589,129 -

4,389,870 8,441,707

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can be assessed
by reference to external credit ratings. 

Credit rating
AA 502,919 70,694
AA- - 3,168,225
B+ - 3,000,000
B 3,886,951 2,202,788

4,389,870 8,441,707

13. Share capital and share premium

Authorised
400,000,000 Ordinary shares of at 50k each 200,000 200,000

Reconciliation of number of shares issued:
Share capital 180,298 180,298
Shares premium 14,380 14,380

194,678 194,678

 360,595,261 ordinary shares of the total authorised number of shares of 50k each have been called-up and fully paid.

Issued
360,595,261 Ordinary shares of 50k each 180,298 180,298
Share premium 14,380 14,380

194,678 194,678

14. Retained earnings and other reserves

Reconciliation of retained income is as follows: 

Balance at beginning of year 21,262,818 15,168,723
Profit for the year 7,518,733 8,154,293
Other comprehensive income for the year 1,267,362 536,088
Dividends paid (2,884,762) (2,596,286)

27,164,151 21,262,818
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N.'000 N.'000

14. Retained earnings and other reserves (continued)
2017 reconciliation of retained income and other reserves Retained

Income
Other

Reserves
Total

Balance at beginning of year 22,530,180 (1,267,362) 21,262,818
Profit for the year 7,518,733 - 7,518,733
Other comprehensive income for the year - 1,267,362 1,267,362
Dividends paid (2,884,762) - (2,884,762)

27,164,151 - 27,164,151

2016 reconciliation of retained income and other reserves Retained
Income

Other
Reserves

Total

Balance at beginning of year 16,972,173 (1,803,450) 15,168,723
Profit for the year 8,154,293 - 8,154,293
Other comprehensive income for the year - 536,088 536,088
Dividends paid (2,596,286) - (2,596,286)

22,530,180 (1,267,362) 21,262,818

15. Retirement benefits

Defined contribution plan

 The benefit structure is described as follows:

Eligibility:                                       All confirmed employees of 11Plc.

Mandatory retirement age:           This is 60 years for both male and female staff.

Early retirement:                           Allowable from age 45 with a minimum of 10 years company service.

Final pensionable salary:             This is the Annual Pensionable Salary (i.e. annual basic salary + annual housing allowance + annual 
                 transport allowance + vacation allowance + year end bonus + annual furniture allowance) at date of exit

                                     (death, retirement or withdrawal from service).

Years of service:                 Accredited service is defined as the length of time, during which an employee worked full-time for the
       Company prior to retirement or death or withdrawal.

Employee savings scheme:         This is payable at retirement  and is calculated as 8.33% of annual pensionable salary and multiplied 
        by the years of service, provided 5 years of qualifying service has been rendered at exit.

Pension Scheme:                      The Defined Benefit pension scheme has been converted to Defined Contribution as at 31st January 2017
       for active employees.

Carrying value

Present value of the defined benefit obligation - (5,454,052)
Fair value of plan assets - 3,160,277

- (2,293,775)

Movements for the year

Opening balance 2,293,775 3,279,629
Provision 400,872 -
Remeasurement (gain)/loss recognised in other comprehensive income - (788,365)
Benefits paid (2,694,647) (426,542)
Pension asset funding - (435,866)
Net expense recognised in profit or loss - 664,919

- 2,293,775
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N.'000 N.'000

15. Retirement benefits (continued)

Net expense recognised in profit or loss

Current service cost - 303,181
Interest cost - 833,098
Expected return on plan assets - (471,360)

- 664,919

Reconciliation of change in fair value of plan assets
FV of plan assets @ beginning of the year - 3,818,046
Employers contribution - 435,866
Benefit payments from fund - (1,001,617)
Interest returns on assets - 471,360
Return on plan assets excluding amount included in net interest expense - (563,377)

- 3,160,278

Plan Asset Classification Summary
Quoted equities - 1,163,006
Fixed deposit - 381,101
Federal Government bonds - 1,653,927
State Government bonds - 416,410
Corporate bonds - 236,703
Money on Call - (690,869)

- 3,160,278

Money on call represents unpaid liability to the fund.

The Company's Defined benefit plan funding requirements are determined using PENCOM regulations. The plan was fully funded following
PENCOM's approval in January 2017 to convert to a Defined Contribution scheme for active employees.

The valuation of the fund for Annuitants under the defined benefit scheme is as follows: 

The valuation was carried out by Ernst & Young (FRC/2012/NAS/00000000738).

Carrying value               2017             2016
Present value of the defined benefit obligation (1,002,111) -
Fair value of plan  assets 968,521 -

(33,590) -

Plan Asset Classification Summary
Fixed deposit 27,238 -
Government bond 695,265 -
Corporate bonds 250,579 -
Cash 695 -
Receivables 346 -
Payables (5,602) -

968,521 -
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N.'000 N.'000

15. Retirement benefits (continued)

Key assumptions used

The following assumptions were also used by the Actuary in the calculation of the company's Pension Expense, Plan Asset and Defined
Benefit Obligation. 

Discount rates used %14.00 %15.80
Pension increase rate %- %9.00
Average future inflation rate %12.00 %12.00
Expected increase in salaries %- %12.00

In order to measure the liability, the projected benefit obligation is discounted to a net present value as at the current balance sheet date.

IFRS through IAS 19 requires that the discount rate be determined on the company’s balance sheet date by reference to market yields on
high quality corporate bonds, except where there is no deep market in such bonds, in which case the discount rate should be based on
market yields on Government bonds. We are adopting FGN Bonds although State Bonds exist with (broadly) higher yields.

The discount rate should reflect the duration of the liabilities of the benefit program. 

The weighted average liability duration for the Plan is 5.2 years. The average weighted duration of the longest Nigerian Government bond
as at 29th of  December, 2017 was 4.74 years with a gross redemption yield of 14.1%. That is, the benefit liability duration is longer than
available risk free assets – the longer term introduces uncertainty – which typically will be reflected in higher yield/reward demand by
investors. 

In view of the above, the actuary adopted 14.00% p.a as the discount rate for the current valuation. 

Fund management and regulatory expenses are charged directly to the fund on an on-going basis. 

Demographic Assumptions:

Mortality: 

Age now                                                  Average expectation of life

              55    23
              60                                                                         19
              65 16
              70                13
              75                10 

80                                                                           8
.

Sensitivity
Discount rate
+1%  effect on pension and gratuity benefit expense - 4,997
-1%  effect on pension and gratuity benefit expense - 5,988

Salary increase
+1%  effect on pension and gratuity benefit expense - 5,719
-1%  effect on pension and gratuity benefit expense - 5,212

Pension increase rate
+1%  effect on pension and gratuity benefit expense - 5,680
-1%  effect on pension and gratuity benefit expense - 5,246

Defined contribution plan

On the 1st February, 2017, all active members were transferred to  the defined contribution scheme. The Company's 2017 contribution to
the scheme was N91.7 million.
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N.'000 N.'000

16. Deferred income

Deferred income relates to advance rent on investment properties leased mainly to  Mobil Producing Nigeria Unlimited.

Analysis of deferred income
Opening balance 24,760,548 25,049,738
Additions 5,324,678 5,685,194
Amortisation (rental income for the year) (6,883,921) (5,974,384)

23,201,305 24,760,548

Non-current 16,961,598 18,506,428
Current 6,239,707 6,254,120

23,201,305 24,760,548

The Company leases its investment properties to Mobil Producing Nigeria Unlimited under various lease agreements. There were no
contingent rents recognised during the period. 

17. Contigent liability

At the reporting date, there were several lawsuits with claims amounting to N119million (2016: N145million) against the Company. The
directors are of the opinion that the Company will not incur any significant loss with respect to these claims and accordingly, no provisions
have been made in the accompanying financial statements.

18. Current tax payable

Balance at beginning of the year (2,730,605) (141,531)
Current tax for the year (2,647,454) (3,339,347)
Balance at  December 31 2,355,463 2,730,605

Movement in current income tax
Opening balance 2,730,605 141,531
Payments (2,991,684) (692,527)
Provision for the year 2,645,534 3,339,347
Withholding tax credit utilised (30,911) (57,746)

Balance at December 31 2,353,544 2,730,605

19. Trade and other payables

Trade payables 13,535,591 5,015,765
VAT payable 117,322 119,483
Other payables 342,716 387,200
Due to related companies - 44,074
Accrued expenses 23,090 248,186
Unclaimed dividend & payments 1,275,215 1,089,117
Non-product trade payables 2,151,476 1,965,912
Bridging allowance 2,097,743 940,160
Finance lease obligation - 26,933

19,543,153 9,836,830

Terms and conditions of the above financial liabilities: 
Trade and other payables are non-interest bearing and are settled within an average of 34 days of receipt of invoice 

HT and employee payables .
Terms and conditions of related parties are disclosed in note 33.
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N.'000 N.'000

20. Finance lease liabilities

Minimum lease payments due
 - within one year - 31,543

- 31,543
less: future finance charges - (4,610)

Present value of minimum lease payments - 26,933

Present value of minimum lease payments due
 - within one year - 26,933

It is company policy to lease motor vehicles under finance leases. 

The company's obligations under finance leases are secured by the lessor's charge over  the leased assets.

The lease was fully paid in 2017.

21. Financial liabilities by category

The accounting policies for financial instruments have been applied to the line items below:

Loans and receivables - 2017

Financial
liabilities at

amortised cost

Total

Trade and other payables (Excl. VAT and unclaimed dividend and payment) 18,150,616 18,150,616

Loans and receivables - 2016

Financial
liabilities at

amortised cost

Total

Trade and other payables (Excl. VAT and unclaimed dividend and payment) 8,628,231 8,628,231

22. Revenue

Third party sales 105,946,288 92,305,062
Intercompany sales 19,310,821 1,802,621

125,257,109 94,107,683

23. Other income

Rental income 7,211,166 6,272,004
Other operating income 139,492 154,694
Backcourt income 110,779 135,002

7,461,437 6,561,700

Rental income represents rent received from investment properties of N6,884million (2016: N5,974million) and the balance represents rent
from service stations. 

Other operating income includes; services charges on demurrage and sale of scrap.
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N.'000 N.'000

24. Cost of sales

Expense by nature
Purchases 109,274,370 77,298,953
Manuafacturing expense 456,899 512,035
Changes in inventory of refined products and luburicants 252,457 807,062

109,983,726 78,618,050

25. Operating expense

Total expenses
Administrative expenses 3,828,732 3,688,590
Selling and distribution expenses 5,796,586 6,586,717
Loss on asset disposals 24,164 16,569

9,649,482 10,291,876

The following items are included within operating expenses:
Administrative expense (excl. depreciation) 1,426,191 2,622,084
Selling and distribution expenses (excl. depreciation) 5,040,848 5,095,416
Depreciation and amortisation 3,158,279 2,557,807
Loss on asset disposals 24,164 16,569

9,649,482 10,291,876

Depreciation on manufacturing expense is charged to cost of sales and excluded from depreciation and amortisation in operating expense.

Included in operating expenses are the following expenses by nature:

Expenses by nature
Employee related expenses 1,949,509 2,915,300
Volume related expense 3,059,102 3,254,678
Depreciation and amortisation 3,158,279 2,557,807
Maintenance & repairs 573,945 512,074
Auditors remuneration 38,390 42,833
Loss on asset disposals 24,164 16,569
Service station rent amortisation 230,236 500,326
Others 615,857 492,289

9,649,482 10,291,876

Auditors remuneration includes 21M to Grant Thornton for 2017 Audit services and 17.3M relates to prior year fees. 

Non-audit services performed by the statutory auditors include Tax consultancy services.

Others mainly consists of contract labour, financial, legal, research and advert costs.

26. Finance costs

Interest expense 86,916 292

Finance costs were incurred on overdraft facility obtained for working capital requirements, deposit made by dealers and on  establishment
of letter of credit. 

27. Finance Income

Interest income on short-term bank deposits 335,227 244,144
Interest income on loan to employees 33,256 16,583

368,483 260,727
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N.'000 N.'000

28. Taxation

Major components of the tax expense

Current
Company income tax 2,918,934 2,702,407
Prior year overprovision (529,664) 316,536
Education tax (non - deductibility of Depreciation - 2%) 258,184 320,404

2,647,454 3,339,347

Deferred
Origination and reversal of temporary differences 971,699 526,252

3,619,153 3,865,599

Profit before tax 11,137,886 12,019,892

Reconciliation of tax expense using accounting profit
Income before tax using  statutory rate 30% 3,341,366 3,605,967
Education tax 274,605 320,404
Investment allowance (Tax incentive) (9,717) (33,188)
Tax rate differential 12,899 (27,584)

3,619,153 3,865,599

29. Other comprehensive income

Components of other comprehensive income -  2017

      Gross
(N'000)

          Tax
(N'000)

          Net
(N'000)

Items that will not be reclassified to profit or loss

Remeasurements on net defined benefit liability/asset 1,863,768 (596,406) 1,267,362

Components of other comprehensive income - 2016

      Gross
(N'000)

          Tax
(N'000)

          Net
(N'000)

Items that will not be reclassified to profit or loss

Remeasurements on net defined benefit liability/asset 788,365 (252,277) 536,088

30. Earnings per share

Basic earnings per share

Basic earnings per share is determined by dividing profit or loss attributable to the ordinary equity holders of the parent by the weighted
average number of ordinary shares outstanding during the year. The weighted average number of shares used in the Earnings per share
calculation is 360,595,261 (2016: 360,595,261). 

Basic earnings per share
From continuing operations (kobo per share) 2,085 2,261
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N.'000 N.'000

30. Earnings per share (continued)

The computation of basic earnings per share was based on earnings and a weighted average number of ordinary shares in issue. 

Reconciliation of profit or loss for the year to basic earnings
Profit or loss for the year attributable to equity holders of the parent 7,518,733 8,154,293

Adjusted for:

Dividends per share

Final (kobo) 800 800

The final dividend was declared and authorised after the end of the reporting period. The dividend has therefore not been recognised as a
liability in the reporting period. It has been disclosed for information purposes only.

31. Dividends paid

Dividends (2,884,762) (2,596,286)

32. Commitments

Authorised capital expenditure

No commitment on investment properties in 2017. 
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N.'000 N.'000

33. Related parties

`

Relationships

Nipco Plc Parent Company
Agri Chemicals Limited Common Shareholders

Related party balances

Amounts included in Trade and other receivables regarding related parties
Nipco Plc 6,443,854 -
Agri Chemicals Limited 2,683,696 -
Mobil Producing Nigeria Unlimited - 1,480,014
ExxonMobil Marine Limited - 11,988

Amount included in Trade and other payables regarding related parties
Mobil Producing Nigeria Unlimited - 34,669
ExxonMobil Corporation - 9,404
ExxonMobil  Aviation Inc. - 16,534

Dividend paid
Nipco Plc 1,932,790 -
ExxonMobil Corporation - 1,557,772

Deferred Income
Mobil Producing Nigeria Unlimited - 24,751,548

Amount included in cash and bank regarding related parties
ExxonMobil Capital N.V - 75,963

Related party transactions

Income from related parties
Mobil Producing Nigeria Unlimited - 7,627,092
ExxonMobil  Aviation Inc. - 4,610
ExxonMobil Marine Limited - 62,284
Esso Exploration & Production Nigeria Limited - 86,505
Nipco Plc 19,310,821 -

Rent earned from related parties
Mobil Producing Nigeria Unlimited - 5,974,384

Technical Service Agreement
ExxonMobil Petroleum and Chemical BVBA - 780,822

The Company had a  technical service agreement with ExxonMobil Petroleum and Chemical Co. bvba. The terms of this agreement include
the provision of expert assistance in technical, marketing and research.

Purchases from related party
ExxonMobil Petroleum and Chemical BVBA - 7,475,427
Agri Chemicals Limited 7,273,906 -

11Plc  purchased lubricants from ExxonMobil Corporation  through Agri Chemicals Limited.  
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Other related party disclosures

The sales to and purchases from related parties were made on terms equivalent to those that would prevail in an arm’s length transactions.
Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. No guarantees were provided or
received for any related party receivables or payables. For the year ended December 31 2017, 11Plc has not recorded any impairment of
receivables relating to amounts owed by related parties (2016: Nil). This assessment is taken each financial year by examining the financial
position of the related party and the market in which the related party operate.

34. Exceptional Item

Curtailment loss 2,229,019 -

The exceptional item relates to the curtailment loss on the closure of the Defined Benefit pension plan scheme. 
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37     Segmental Information

A The segment results for the period ended 31 December 2017 are as follows:

Revenue 125,257,109 -

                         

125,257,109

Cost of sales (109,983,726) -

                         

(109,983,726)

Operating expense (7,044,637) (2,604,845) (9,649,482)

Other income 577,516 6,883,921 7,461,437

Finance income 368,483 -

                         

368,483

Finance costs (86,916)

                  

-

                         

(86,916)

              

Profit before tax 9,087,829 4,279,076 13,366,905

Exceptional items (2,229,019) -

                         

(2,229,019)

Taxation credit/charge (2,198,319)

             

(1,420,834)

             

(3,619,153)

          

Profit for the period 4,660,491 2,858,242 7,518,733

The segment results for the period ended 31 December 2016 are as follows:

Revenue 94,107,683 -

                         

94,107,683
Cost of sales (78,618,050) -

                         

(78,618,050)
Operating expense (8,270,484) (2,021,391) (10,291,876)
Other income 587,316 5,974,384 6,561,700
Finance income 260,727 -

                         

260,727

              

Finance costs (292)

                       

-

                         

(292)

                   

Profit before taxation 8,066,899

              

3,952,993 12,019,892
Taxation (3,050,578)

             

(815,022)

                

(3,865,599)

          

Profit for the period 5,016,323 3,137,971 8,154,293

B Reconciliation of segment assets and liabilities to total assets and liabilities as at 31 December  2017:

Intangible assets 64,863 -

                         

64,863

Segmented total assets (excl. cash and cash equivalents & deferred tax) 44,309,999 25,949,059 70,259,058

Segmented total liabilities (20,477,782)

           

(24,622,138)

            

(45,099,921)

        

Deferred tax (2,190,178)

             

(2,190,178)

          

Cash and cash equivalents 4,389,870

              

-

                         

4,389,870

           

Segmented net assets 28,222,085

            

(863,257)

                

27,358,828

         

Capital expenditure 1,528,180

              

13,531 1,541,711

Depreciation charge for the year (636,732)

                

(2,576,464) (3,213,196)

Reconciliation of segment assets and liabilities to total assets and liabilities as at 31 December 2016:

Intangible assets 82,683 -

                         

82,683

Segmented total assets (excl. cash and cash equivalents & deferred tax) 24,507,297 29,374,398 53,881,695

Segmented total liabilities (14,104,760)

           

(26,139,073)

            

(40,243,833)

        

Deferred tax (622,074)

                

(622,074)

             

Cash and cash equivalents 8,441,707

              

-

                         

8,441,707

           

Segmented net assets 18,222,171

            

3,235,325

               

21,457,496

         

Capital expenditure 953,641 2,078,021 3,031,662

Depreciation charge for the year (612,654) (1,991,888) (2,604,542)

Segment assets consist primarily of Investment properties, property, plant and equipment, intangible assets,  Inventory, long term receivables and other
receivables. Deferred taxation and cash and short term deposits are not allocated to segments as they are managed on a total company basis.

Segment liabilities comprise current taxation, unamortized rental income, payables and other liabilities and provision for liabilities & charges. Unallocated 
liability is deferred taxation.

Capital expenditure comprises additions to property, plant and equipment, Investment property and intangible assets.

Petroleum 

Products 

Marketing     

(N'000)

Property Business      

(N'000)

 Total                

(N'000)

As at December 31,  2017,  the Company had two reportable business segments:                                                                                                                                                                                               
(i) Petroleum Products Marketing (ii) Property Business

Segment revenue reported below represents revenue generated from external customers. There were also no intersegment sales as at December 31
(2016: nil). The accounting policy of the reportable segments below are the same as 11Plc's accounting policies disclosed in the financial statements.

All 11Plc's assets are located within Nigeria and there were no export sales made as at  December 31, 2017. (2016: Nil)
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Property, plant and equipment

Plant and  Fixtures and Motor Asset under

Land Buildings Equipment     Fittings Vehicles Construction Total

N'000 N'000 N'000 N'000 N'000 N'000

Cost

At beginning of the year 749,269

          

5,043,566

            

6,452,245

        

322,908

           

360,140

     

760,605

               

13,688,733

              

Additions -

                  

64,891

                 

128,520

           

400

            

1,334,369

            

1,528,180

                

Transfers from asset under Construction -

                  

395,989

               

330,866

           

-

                   

-

             

(726,855)

              

-

                           

Disposals -

                  

(34,609)

                

(468,085)

          

(6,053)

              

(4,305)

        

-

                       

(513,052)

                  

At end of the year 749,269

          

5,469,837

            

6,443,546

        

316,855

           

356,235

     

1,368,119

            

14,703,861

              

Depreciation

At beginning of the year -

                  

(1,898,219)

           

(3,377,421)

       

(220,183)

          

(255,930)

    

-

                       

(5,751,753)

               

Charge for year -

                  

(237,052)

              

(342,442)

          

(19,610)

            

(37,629)

      

-

                       

(636,733)

                  

Disposals -

                  

23,348

                 

432,072

           

6,053

               

3,229

         

-

                       

464,702

                   

At end of the year -

                  

(2,111,923)

           

(3,287,791)

       

(233,740)

          

(290,330)

    

-

                       

(5,923,784)

               

Net book value

December 31, 2017 749,269

          

3,357,914

            

3,155,755

        

83,115

             

65,905

       

1,368,119

            

8,780,077

                

Plant and  Fixtures and Motor Asset under

Land Buildings Equipment     Fittings Vehicles Construction Total

N'000 N'000 N'000 N'000 N'000 N'000

Cost

At beginning of the year 749,269 4,188,434 6,009,913 296,496 328,443 1,231,647 12,804,202

Additions -

                  

83,544

                 

69,377 8,573

               

37,905

       

754,242 953,641

Transfers from lease -

                  

-

                       

-

                   

-

                   

-

             

-

                       

-

                           

Transfers from asset under Construction -

                  

788,179

               

418,306 18,799

             

-

             

(1,225,284)

           

-

                           

Disposals -

                  

(16,591)

                

(45,351)

            

(960)

                 

(6,208)

        

-

                       

(69,110)

                    

At end of the year 749,269 5,043,566 6,452,245 322,908 360,140 760,605 13,688,733

Depreciation

At beginning of the year -

                  

(1,699,914)

           

(3,069,226)

       

(195,713)

          

(226,536)

    

-

                       

(5,191,389)

               

Charge for year -

                  

(210,757)

              

(341,148)

          

(25,430)

            

(35,319)

      

-

                       

(612,654)

                  

Transfers from lease -

                  

-

                       

-

                   

-

                   

-

             

-

                       

-

                           

Disposals -

                  

12,452

                 

32,953

             

960

                  

5,925

         

-

                       

52,290

                     

At end of the year -

                  

(1,898,219)

           

(3,377,421)

       

(220,183)

          

(255,930)

    

-

                       

(5,751,753)

               

Net book value

December 31, 2016 749,269 3,145,347 3,074,824 102,725 104,210 760,605 7,936,980

December 2017

December 2016
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Intangible assets

December 2017 Software Costs  Franchise Costs Permit  Total

N'000 N'000 N'000 N'000

 Cost

At beginning of the year 201,551 123,647 15,045                340,243

Additions -                    -                      -                      -                             

Disposals -                    (32,606)               -                      (32,606)                      

At end of the year 201,551 91,041 15,045 307,637

 Amortization 

At beginning of the year (136,609)           (118,881)             (2,069)                 (257,560)                    

Amortization for the period charged to expense (13,437)             (1,368)                 (752)                    (15,557)                      

Disposals -                    30,342                -                      30,342                       

At end of the year (150,046)           (89,907)               (2,821)                 (242,774)                    

Net Book Value 

December 31, 2017 51,505 1,134 12,224 64,863

1

 December 2016 Software Costs  Franchise Costs Permit  Total

N'000 N'000 N'000 N'000

 Cost

At beginning of the year 201,551 123,647 15,045                340,243

Additions -                    -                      -                      -                             

Disposals -                    -                      -                      -                             

At end of the year 201,551 123,647 15,045                340,243

 Amortization 

At beginning of the year (123,172)           (114,891)             (1,316)                 (239,382)                    

Amortization for the period charged to expense (13,437)             (3,990)                 (752)                    (18,179)                      

Disposals -                    -                      -                      -                             

At end of the year (136,609)           (118,881)             (2,069)                 (257,560)                    

Net Book Value 

December 31, 2016 64,942 4,766 12,976 82,683

Intangible assets are made up of the cost of upgrading the Company's computer systems, permits and the franchise cost paid, which 
gives Company owned service stations the right to have named brand in the back-court shops. The assets are amortised using straight 
line method with a useful life of fifteen, ten and twenty years for the software, franchise and permit cost respectively. 
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